BRANDT COMMISSION

The Brandt Commission was established in 1977, and its report was North-South: A
Programme for Survival (1980) and Common Crisis (1983). Its chairperson is Willy
Brandt, a former chancellor of West Germany, who received the Nobel Peace Prize in
1971.

The 1970s global economy faced numerous crises, including the 1973 oil crisis and rising
energy prices, stagflation in Western economies, and debt crises in developing countries.
The collapse of the Bretton Woods system (1971-73) contributed to monetary instability.
Moreover, a growing North-South divide emerged between industrialized nations
(“North”) and developing countries (“South”).

The UN and numerous developing countries called for a New International Economic
Order (NIEO) aimed at equity and redistribution. Meanwhile, World Bank President
Robert McNamara backed the formation of an independent global commission, the

'‘Brandt Commission.”
Composition of the Commission

A group of 18 international statesmen and economists, thoughtfully chosen to ensure a

balanced representation between North and South.
Some notable members include:

Willy Brandt (Chair) — West Germany

Edward Heath — former UK PM

Olof Palme — PM of Sweden

Zbigniew Brzezinski — US National Security Advisor
Eduardo Frei — Chile

Rodrigo Carazo — Costa Rica

Abdou Diouf - Senegal

Takeshi Watanabe — Japan

Julius Nyerere — Tanzania (invited to second report)
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It was intentionally non-governmental to ensure independence.



Aim

To examine worldwide economic issues impacting developing countries.
Propose strategies for collaboration between North and South.

Suggest a restructuring of global economic relations.

Recommend measures to avoid the growing development disparity.
Encourage interdependence as the foundation for global stability.

Major Findings
Interdependence

e The global economy relies on interconnected systems.
e The crisis in the South ultimately harms the North.
e Western prosperity cannot be maintained if poor countries fail economically.

Poverty and Inequality
According to estimates from 1980, over 800 million people were in absolute poverty.
Structural inequalities, rather than domestic factors alone, are responsible.
Global South’s Vulnerability
e Reliance on primary commodities
e Vulnerability to oil price shocks and interest rate changes.

e Significant debt load

Suggestions (1980 Report-North South — A Programme for Survival)
Trade Reform

- Stabilize commodity prices to safeguard exporters.
- Expand South-South trade
- Eliminate tariff and non-tariff barriers in the North.

Aid and Finance

- North allocates 0.7% of its GNP as development aid.
- Create a World Development initiative financed by —



e QOil-exporting countries (OPEC excess supplies)
e Developed countries
e Long-term concessional lending

Global Energy Strategy

- A comprehensive energy policy aimed at preventing future energy shocks.
- Transfer of energy-efficient technologies to the South.
- Investing in alternative energy sources.

Global Monetary Reform

- Reform the IMF to enhance voting rights for developing countries.

- Enhance the role of SDRs (Special Drawing Rights) as a global reserve
currency.

- Enhanced support for a more flexible balance of payments.

Food and Agriculture

- Boost food grain reserves.

- Ensure reliable access to food imports for developing countries.

- Allocate resources to worldwide agricultural research initiatives, akin to
CGIAR.

North — South Summit

- Propose a World Economic Summit where both developed and developing
nations unite to discuss and negotiate global reforms.

Second Report (1983) — Common Crisis
Released during the early 1980s global recession. Main concepts include:

e The Debt Crisis Reaction involves providing debt relief to developing countries
and adjusting their interest rates.

e Unemployment threatens social stability globally and underscores the importance
of coordinated fiscal policies.

e Disarmament yields a peace dividend that reduces worldwide military spending,
which now exceeds $ 900 billion. It shifts defense resources towards development
efforts.



e Global Governance involves strengthening UN institutions and increasing the
G77’s bargaining power.

Significance of Brandt Commission

a) Highlighting the North-South divide on the global agenda was among the first
significant international initiatives advocating for a worldwide partnership.

b) He argues that shifting from charity to independence shows that helping poor
nations is not just a moral duty but also an economic necessity.

C) It supported reforms in global governance, including stronger arguments for:

o NIEO (New International Economic Order)
o SDR expansion
o Reformed Bretton Woods Institutions

Intellectual Foundation for Later Initiatives
Influenced

- Rio Earth Summit (1992)

- Millennium Development Goals (2000)

- G20 emergence

- Discussions regarding climate finance and the structure of global
development systems.

Criticisms

Unrealistic Targets: Many countries often fall short of the 0.7% GNP aid target.
Lack of Political Will in the North: Many proposals were overlooked during the
Reagan-Thatcher era, which promoted neoliberal policies.

e Overly optimistic about interdependence: Underestimated geopolitical tensions,
such as the Cold War revival in the 1980s.

e Ignore Structural Issues: Some critics argue that it did not adequately challenge
the global capitalist economy.

Current Relevance
The Brandt Commission still holds significance because:

e Global inequality continues to exist.



e Addressing climate change requires cooperation between the Global North and
the Global South.
Today, there are widespread demands for debt relief.
The Global South consistently advocates for fairer trade and financial systems.
Discussions about the SDGs, climate finance (the Green Climate Fund), and South-
South cooperation highlight their core ideas.

In Brief

The Brandt Commission represented a significant effort to redefine international relations
by focusing on interdependence and cooperation. Its ideas still shape global debates on

issues like inequality, development aid, and North-South solidarity.
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